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Answer the following questions. The figures in the right-hand margin indicate marks
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1.What is marginal utility? (1)
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2. What is an indifference curve? Explain why it is assumed to be convex to the origin. (3)
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3. What is production function? Explain the different stages of production according (3)
to the law of variable proportions.
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4. Distinguish between Inferior and Giffen goods )
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5. What is the shape of a demand curve when the demand is perfectly inelastic ?
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